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IN Gob WE TRUST CHeck our wessiTe AT WWW.MCIM.Org GOP
PRESIDENT’S M ESSAGE
EXECUTIVE COMMITTEE BY LANE TOOMEY
A couple of weeks ago the United States annowttthat
PRESIDENT: g - ) )
Lane Toomey  695-8852 it will sell weapons and military equipment to Taiwan.

toomeyL@pinehurst.net

This, of course, upset the Chinese government, cang
several of its senior generals to publicly state #t China

V.P. MEMBERSHIP: should wage “economic war” against America to
Terry Guttrich  215-8916 “punish” us for supporting Taiwan, using as a weapa the nearly $800
tquttrich@nc.rr.com billion in American debt that China holds.* This should be a warning to the
current administration in Washington.
V.P. PROGRAMS: While China is not an overt enemy, it is certaily not our friend. China is
David E. Williams 215-9443 a ruthless competitor. We are waging an economicaw with China - and
dewilliamsl17@nc.rr.com we're losing. The United States’ total trade defit has skyrocketed over the

SECRETARY:
Harry Fekkes  215-0120
hfekkes2@nc.rr.com

TREASURER:

past twenty years, and a huge chunk of that went t€hina. In 1987, China
sold the U.S. $6.3 billion in goods while we sol@$ billion to China, leaving
a $2.8 billion surplus in China’s favor. In 2009China’s surplus from the
US was more than $226 billion - an amount that wodlbe the 47th largest
GDP in the world, right behind the United Arab Emirates. The Chinese

Frank Zamaroni 949-6573 aren’t helping the situation either; they continueto refuse to allow their
: currency - the Yuan - to trade freely on the market artificially cheapening
zamaroni@yahoo.com : : . ;
their currency and making Chinese goods less expéwe overseas.
AT LARGE MEMBERS: China currently holds about $1.2 trillion in cash reserves. China can, and
Glenn Bower 295-3958 is expected to, use that reserve to buy even moren&rican debt should
gbowerl@nc.rr.com Congress accede to Obama’s desires for more goverental control of the
American people. Yet Obama and the Democrats in @gress continue to
Miles Baldwin = 295-1577 intend to pile up huge deficit spending in order taachieve their Socialist

mabaldwin@worldnet.att.net | agenda. If allowed to succeed, Obama and the Demmatcontrolled

Bob Norman 215-9555
Rnorman2@nc.rr.com

Congress will further imperil the United States byplacing us in a
strategically vulnerable economic position on the wrld stage, a point to

which we are already dangerously close.

Dave Bergstrom 295-9085 Ar_nerican_s must wake up to the Chinese thr(_eaﬂ?erhaps Chinese
golfberg@pinehurst.net dominance is inevitable. | think not. If | were kng for a day, | would
impose tougher trade sanctions on China to includeigher tariffs on
PAST PRESIDENT: Chinese-made goods, demand the Yuan trade openly world markets,
Vern Pike 235-0352 cease all technology transfers with China, and inease our intelligence
vernpike@pinehurst.net gathering in and around China. | would cap the amant of debt we sell

NON-VOTING MEMBERS

directly to China. | also encourage all Americango avoid buying Chinese-

made goods. Every U.S. dollar spent today on Chise products builds

Paul Shaffer -Newsletter litor | China’s capability to wage economic warfare againsts and hold us and our

295-3804

future generations as economic hostages.

Paul.Shaffer@mindspring.com While the 1900s may have been the American Cemy, the 21st Century

Bob Levy — Chair Moore

County GOP

law52 @prodigy.net

is shaping up to belong to China. That bothers melt should bother you

295-990] 1°°

*See Michael Sheridan in theLondon Sunday TimesFebruary 7, and Bill
Gertz in the Washington Times10 February.




COMMITTEES

Bylaws:
Membership

Terry Guttrich*
Program:

David E Williams*
Chaplain:
Publicity:

Glen Bower*
Finance:

Frank Zamaroni*
Nominating:

Charlie Holbrook*
Luncheon Administration:

Miles Baldwin*
Golf:

Terry Guttrich*

Glenn Bower

Charlie Holbrook

Charlie Pegram

Dave Bergstrom
Candidate Contributions:

Lane Toomey*

Harry Fekkes

Frank Zamaroni

2 Vacancies
*Committee Chairman

Colonel:

Bill Graning*
Calling Captains:
Webb Arceneaux
Glenn Bower
Tom Brennan
Art Chalker
Mike Connelly
Dave Devore
Terry Guttrich
Bill Demastus
Ed Dennison
Louie Foye

Neil Godfrey
Milt Ghekas

Bill Graning
Louis Gregory
Don Hiscott
Lynn Hyre
Charlie Jackson
John Jarrett
Joel Johnson
Dave Lain

Ken Lewis

Mac McCullough
Jack McVey

Bill Major

Bob Norman

Note that we still have room
for additional committee
Chairs and members. Please
call President Lane Toomey if
you are willing to serve. Active
involvement of our members is
the only way we will have
another successful year.

Joe Nelson is retiring as a :
calling captain after many :

Harry Porter
Glen Roat

Andy Rueb

Dick Sheron
Harris Skinner
Lane Toomey
Rodney Ward
Fred Zimmerman
Bob Zschoche

235-0535

673-2446
295-3958
695-0807
215-0951
692-8600
215-9246
215-8916
235-0206
295-5570
295-9233
949-2439
295-5221
235-0535
673-1969
295-9544
295-3239
215-0104
295-8837
215-5829
245-3268
215-5991
215-8115
295-6748
949-3306
215-9555
215-4580
215-0897
295-4908
295-7403
205-2227
695-8852
295-4582
295-6480
949-4250

The luncheon meeting will be held on
Thursday, March M.at CCNC with
registration beginning at 11:20n.
Reservations should be made with yourr
Calling Captain no later than Monday
prior to the meeting. For last minute
changes, phonililes Baldwin at 910-
295-1577 by 6 pm on Tuesday, March
8th. The cost i$15.00(Personal checks
to be made out to MCRMC. Business
checks prohibited. Exact cash is
preferred!) All registered Republicans
are invited.

2010 MEETING SCHEDULE
Next Meeting: March 11"
Then April 8", May 13"
Lunch CCNC 12:00 Noon

MEN’S CLUB MEMBERSHIP

Membership Total 401
Categories:
Regular, Charter, Honorary
and Associate
Terry Guttrich, V.P. Membership

The 2010 Membership fee is dudf your
mailing label is red, you have not paid
and should fill out the form below, clip
and bring your $20 cash or personal
check to the next meetingplease, no
business checks.

: years of faithful and

: dedicated service

: performing this important

: club function. Joe was one
: of the original calling

: captains. Thanks Joe for

all your years of service.

: His replacement will be

: announced next month.

: Give the world the best you
: have and the best will come
i back to you.

~Madeline Bridges




March 2010 Program
“County Leadership”
By David E. Williams, Vice President-Programs

This month we are privileged to hear from our MooreCounty
Board of Commissioners’ Chairman, Tim Lea. was fist elected in
2004 and reelected in 2008. His current term expas in 2012.
Robert Timothy “Tim” Lea is serving his second termand is the
current Chairman. Tim is a native of Moore County,went to Moore
County Schools, a graduate of Sandhills Community @lege and he attended East Carolina
University. He is the founder, Chairman and CEO ofHealthcare Systems Consulting, Inc. He has had a @@ range
of business experience and believes in managing tgnsensus building. Tim is an honorably dischargeUnited
States Marine. He and his wife, Laine, have two clidren, a son Blake and daughter Brittany. They lie on the
farm where Tim grew up and raise Black Angus Cattle They are members of the Culdee Presbyterian Chah in
Eastwood.
Moore County Board of Commissioners

District IV - Tim Lea (Chairman), District IlI -
Cindy Morgan (Vice-Chair), District Il - Nick
Picerno, District V - Jimmy Melton, District | -
Larry Caddell

Tim Lea has been extensively involved in local
community service projects and civic
organizations since 1993 and has served in many
leadership capacities including Chairman of the
Community Superintendent Search Committee,
President of The Public Education Foundation of
Moore County, Inc., Co-chairman of the
Community Technology Committee, Chairman of
the Moore County Planning Board, Chairman of the
County Land Use Plan Steering Committee and
Vice Chairman of the Sandhills Community
College Board of Trustees. Additionally, Tim is a
member of the Moore County Chamber of Commerce, haserved on the Sandhills Community College Foundain
Board of Directors, the Moore County Board of Healh and the North Carolina Association of Community @llege
Trustees Executive Board.

In his capacity as County Commissioner, Tim Lea cuently serves on the Triangle J Council of Governmets
Board, Moore County Partners in Progress Board, Reéted Seniors Volunteer Program (RSVP), Research Tangle
Regional Partnership Board and the Aging Advisory @uncil. You can contact Tim at:

Mail:P.O. Box 1233, Pinehurst, NC 28370 --- Phon€910)295-2965 --- Email;_timlea51@gmail.com

We will hear an overview of county issues; water ahsewer, where we are headed as a county, budgetduction in
county expenses for all entities, advice to us asrservatives, etc and everyone should leave withgeeater
appreciation of our county servants!

Treasurer’s Report by Frank Zamaroni

As of the date of this Newsletter, our club has $2313.51 in the bank and all
bills are paid. A majority of members have recentlypaid their 2010 dues — if
you haven’t done so, please mail your check for $2I to MCRMC, PO Box
1812, Southern Pines, NC 28388. | will also be alatble at the check-in desk to
collect your dues. See you then.




Golf Tournament June 29 at Whispering Pines C.C.

The 14" Annual John Reburn Memorial Golf Tournament wél feeld on
Tuesday, June 29, 2010 at Whispering Pines Co@itrty, East Course.
We will again host some 36 soldiers and airmentepk all Moore
County Republican Men’s Club members will partitgoa some way.

Costs will be the same as last year. Please sefpiplecation elsewhere
in this newsletter for details. The golf will beseramble format with a
shotgun start at 8:30 a.m. We hope our female adsanembers and
members’ spouses will join in the golf. They wi# Bble to tee off from
the red tees and can purchase silver tees for@b den will tee off

from the white tees and may purchase red teesSfea$h. Mulligans will also be available for $5leac

For those who cannot play
golf we ask that they consider
sponsoring a hole ($150) or a
soldier ($79) or making a
donation (Eagle-$100, Bogie-
$50, Par-$25) and coming for
lunch ($25) and the awards
ceremony. There will be door

prizes and an auction after the

buffet lunch.

For golfers there will be juice,
donuts and coffee available
from 8 a.m. to 8:30 a.m.
Lunch at 1 p.m. will consist of
hamburgers, hot dogs, chicke
salad, potato salad, coleslaw,
coffee, iced tea and lemonadd
with cookies for dessert. A
cash bar will be available.

Golf committee members are Terry Guttrich, Chairnizave
Bergstrom, Glenn Bower, Charlie Holbrook, Charlegfam, Vern
Pike, and Rod Ward. See the sign-up form on thé pege.

=)




The 2010 John Reburn Memorial Golf Tournament
Moore County Republican Men’s Club Annual Fund Rais
Country Club of Whispering Pines (East Course)
June 29, 2010

Time: 8:30 a.m. Shotgun Start. Bridge: 10:08.a. Lunch 1:00 p.m.

Cost: Hole Sponsor - $15@ponsor and GoK$175
Golf - $79per Player- Includes Cart, Continental Breakfast and BuffetLunch
Sponsor a SoldiéAirman - $79
Lunch Only - $25- Includes Buffet Lunch (Hamburgers, Hot Dogs, Chiken Salad, Potato Salad, Cole Slaw,
Iced Tea.) Cash Bar Available.

Who: First 128 paid entrants. Everyone is welcome.

Team Prizes will be awarded. Adttendees eligible to win.

GOLF Player(s)(Sign up as individuals or foursomes.)

#1 Player _ _ _ _ _ __ _ _ _ _ _______ _ Handicap _ _ _ _
#2 Player _ _ _ _ _ _ _ _ _ _ ________ _ Handicap _ _ _ _
#3Player_ _ _ Handicap _ _ _ _
#4 Player _ ___Handicap __ _ _

detach here

HOLE SPONSOR - $150 ( )
HOLE SPONSOR AND PLAYER - $175 ( Jncludes Sign, Cart, Continental Breakfast & Lunch
Handicap _

SPONSOR A SOLDIER / AIRMAN - $79 ()

CONTRIBUTION IF UNABLE TO PARTICIPATE ACTIVELY. EAGLE - $100( ), BIRDIE - $50 ( ), PARB25 ( )

Send these forms with appropriate payments to:
Treasurer —- MCRMC
P.O. Box 1812
Southern Pines, NC 28388
(Checks must come from individuals — No businessdaitee Election laws require that MCRMC accept paymémom individuals only.)




From and By our Members - Also, see the
DAV Inser

Thoughts from your Editor,
Paul Shaffer:

As | prepare this section of the

newsletter, we are one day past

the great Washington

“summit” on healthcare. My

first impression, after watching

just over half of the televised
discussion (??), | would conclude that this was a
phenomenal waste of time. Each party seemed to
stick to their talking points and be critical of any
suggestions and input from the other side.

President Obama did seem to give a little “wiggle
room” on some points brought out by Republican
speakers challenging specific points in either the
House or Senate Bills. However, at the conclusiohe
seemed to say that after four to six weeks of trymto
tweak the Senate Bill with a few of the Republican
points, if they would not support passage, the Dems
would use the nuclear option, reconciliation, passg
the Bill by 51 votes. He did not use those wordbut
his “threat” was clear to me.

Probably the most frustrating segments to me had to
do with each side calling out the other for misstémg
the facts; i.e., calling each otheliars. The facts are
the facts and should be easy to check and clarify.
However the media, including my favorite FOX
news, just reported these exchanges without the
benefit of researching the facts and putting a bript
light on the truth.

Finally, | saw a curious reporting of the exchangdate
in the day between President Obama and Senator
McCain. McCain seemed to me to be discussing a
major reason he could not support the Senate
Healthcare Bill because of the special deals for
individual states. Obama “reminded” him that the
election was over, that they were no longer
campaigning and that he, Obama, won the election. |
took that as a low brow put down of McCain. On
ABC'’s “Good Morning America”, they chose to
present this exchange as an example of “non-civil”
negative anger by McCain, stating that this was
typical bad behavior by the Senator. On the other
hand, Fox news presented the McCain comments as
necessary and appropriate criticism of what is wrog
with the Senate Healthcare Bill.

In conclusion, | do not believe anything positive wl
come out of the wasted day. Further, | believe the

vast majority of America, excepting the far left, sill
do not want the Senate or House Healthcare Bill tbe
passed, let alone using the nuclear option. As asel
philosopher once said, “When the gun is pointed
directly at your foot and you have already shot
yourself twice, it would be wise to stop pulling tk
trigger!”

On another subject, we still lack just over 60 memér
emails. We know that a few members do not use
email, but we need to confirm if you are one of thee,
and we need to get email addresses for those who
have not provided one. So, as you read this pleade
one of the following:

1. If you do not have an email address, please calle
at (910) 295-3804 let me know.

2. If you have an email address and have not been
receiving emails from the club, please email me at
paul.shaffer@mindspring.com with your name in the
subject line.

Providing an email address will allow you to receig
MCRMC information on a timelier basis. You can
further be assured that we do not provide email
addresses to anyone outside our club.

On a final subject from the Editor, | need your input
and help. We really like to publish articles in our
newsletter written by our own members. If you have
a subject that inspires an article please send ibtme
by email (see front page) and we will make every
effort to put it in the newsletter. Consider an
interesting political experience, a story about you
military service, an interesting trip, a special menory
from work, an opinion about our politicians, etc.
Also, if you would like to become a Co-Editor of ou
newsletter, please let me know. | am already lookn
for someone to take the Editor’s job in the fall of
2011. Call or email me if you have an interest.

Our own Norm Zannetti has agreed
to share his thoughts and expertise
on oil in a three part article over the
next three issues.

Norm worked for Dow Chemical for

36 years and retired in 2004 as an

Account Executive in theplastics
business. He followed the hydrocarbons business




closely as the costs of oil and natural gas hadieedt
impact on the prices for polystyrene, polyethylearel
polypropylene, all basic building blocks for plasti
films, containers and molded products

Following retirement, He gave energy presentaticats
high schools in MA and NC to make the future
consumers of energy more knowledgeable about the
need to preserve our fossil fuels for use in protkigs.
burning it up in spark initiated gasoline and dieke
engines.

In this issue, we have the introduction and thedtrof
three parts of his article

INTRODUCTION

While the scientific community has demonstrated
their concern over global climate change,
government leadership across the developed world
has not. The recently concluded

COPENHAGEN ACCORD, the 17th such summit
since 1992, gave us another pathetic outcome.
Nothing agreed upon was legally binding, and none
of the 137 countries that participated are obligated to
implement any part of the so called accord. The ls¢
they could do was ‘note we have a problem.’

If burning coal, oil, and natural gas to generate
electricity and fuel transportation needs are indeé
the MAJOR cause of global warming, then why
haven't the developed nations reengineered
completely the way we produce and consume
energy? At best, only theatrical gestures over
alternative fuels, improved efficiencies or policie
have been enacted. The answer is energy has become
the currency of political power. Barring some
economic collapse, world demand for energy will ris
and do so by being satisfied with existing methods,
fuels, and technologies. In the US alone, the loias
for big oil and coal contribute huge percentages of
political donations that keep key lawmakers in
office. One has to understand that the oil
infrastructure, production, pipelines, storage, etcis
estimated at around $10 trillion. Coal is the chgaest
means to fueling power plants, and has an
infrastructure including mining, railroads and ships
to deliver it and its estimated value is $ 5.4 trion.
There are no natural gas pipelines but a drilling,
refining, and trucking industry that employs
thousands of workers. In today's world, a country
either has coal, oil or natural gas in ground, or hs
the money to pay for it.

These global warming summits bring together the
have and have nots (third world countries) in energ.
The have nots want the standard of living the haves
enjoy, and the haves can't afford the shift to higar

cost alternatives to hydrocarbons as it will cause
economic Slowdowns and hardships for individuals and
industry to stay competitive globally.

A group of scientists headed the agenda and gave
their talks, but it's the political establishment that
must agree to act, and act unilaterally.

Why then, did we send a delegation of 23
congressmen and women, along with 38 other
congressional staffers to Copenhagen to attend the
United Nations Climate Change Conference at cost to
American taxpayers of $553,564.00, of which none
were speakers, and from reviewing some of their
blogs have failed to communicate anything they did
to promote an agenda for moderating emissions to
the constituents that paid the tab? Attendance was
approved by Nancy Pelosi and she signed the
expenses for the CODEL on Jan 19 of this year.
Pelosi was joined in Copenhagen by the honorable:
Steny Hoyer, James Sensenbrenner, Charles Rangel,
George Miller, Henry Waxman, Edward Markey,
Joe Barton, Earl Blumenauer, Jay Inslee, Shelly
Moore Capitol, John Sullivan, Marsha Blackburn,
Emanuel Cleaver, Gabrielle Giffords, Bart Gordon,
Fred Upton, Diana DeGette, G K Butterfield, Tim
Ryan , Sander Levin, Wilson Livingood, and lets not
forget the Honorable Brian Monahan. Each and
everyone swarmed to the destination for obvious
reasons. All heavyweights and influential
legislators? | wonder if this group would have
attended if it were in Cincinnati? What have you
heard from any of these Representatives on global
warming? Will one voter in their individual distri ct
even approach the subject when they are home
among their throng? | doubt it, and they won't bring
it up because again politicians can't and won't offr
solutions because there is neither the will nor the
desire on their part to do so. Many of these multile
term Representatives promised us an energy bill. Th
oil embargo of 1972 which almost ground our
economy to a halt is history. It is and has beemo
painful to present a 40% to 50% increase in klwhr
costs for electricity, and to fight an infrastructural
change that will cost even more workers traditional
jobs as we know them. Where are all the green jobs
this administration has promised, and what is the py
scale?

Sorry folks, conservation is the way out, and watch
out, because it soon may be mandated.

ARTICLE - PART |

Oil is a finite substance. It is estimated that ofhe 3
trillion barrels of oil in the ground prior to Drak e's
discovery of oil in Pa. in 1859, about 1 to 1.2 ftion
barrels remain. A good percentage of this is deep




underwater and or in parts of the world that will
make drilling for it and delivering it quite expensive.
For the most part, all the easy oil has been found.
Sixty five percent of the remaining oil lies undereath
the sands of the five Persian Gulf states, and the
balance of major deposits are believed to be in
Venezuela, Russia, and in the Gulf of Mexico.

Contrary to most peoples understanding, oil does o
collect in underground lakes or reservoirs. Fromts
conception, oil is trapped in porous sub-surface rck
formations. It is the result of huge layered
accumulations of living organisms which decomposed
in an anaerobic environment over millions of years.
Unlike coal which is found close to the surface and
derives mainly from plant life, oil is the result d huge
state size blooms of plankton and other microscopic
life forms, rich in fat content, ( hydrogen and cabon)
that sank to the bottom of ocean floors over timeat
create thick hardened mats of nutrient rich rock.
Again, over time these nutrient deposits were cappe
with megatons of sediment flowing into the oceang a
the mouths of earth's major river systems. This
trapped organic matter was cooked or hydrocarbon
bonded into oil molecules. This bonding occurrechi
the earth's petroleum producing kitchen, and only
here, at depths of from 7,500 to 15,000 feet andtivi
temperatures in the range of 180 to 295 degrees F.
The combined heat and pressure trapped the
resulting oil molecules into porous rock layers, mst
often sandstone, limestone, or dolomite. Organics
at depths below this window and at higher
temperatures were cracked into what we call natural
gas or just destroyed. The pressures this oil was
trapped in this porous rock was tremendous, thus
when a drill bit punctured it, a violent eruption of oil
would spew a hundred feet above ground into what
we commonly know as a gusher.

Not all crude oil has the same chemical makeup.
Density, sulfur content, and viscosity are its majo
characteristics. Higher density oils constitute wht
we call the heavy oils while the opposite is truef
the lighter oils. As for sulfur content, the so cled
sweet crudes contain less than 0.5 % sulfur. Those
crudes at from 1 to 1.5% sulfur are tagged as
medium to heavy oils. Just as important is what
geologists call crude oil's pour rate. Pour rate,
affects the ease or difficulty once the oil is abevthe
surface. High density high viscosity oils do noldw
well and it takes a lot more time to move it throud
pipelines and to fill or empty vessels. The bulkfo
Arabian oil we import is known as Arabian Light. It
is a thin bluish crude that flows well and is easj
refined in our old refineries (our latest refinery was
built in 1975). This oil was a nice fit for us, asur
refineries were constructed to run oil found in TX.

LA and the Gulf of Mexico. A heavier crude would
have caused our refineries major problems, as would
crudes with high sulfur content.

The true oil age began in Beaumont, Texas in
January of 1901 when Al Hammil's well Spindletop
spouted a 6 inch wide stream of oil yielding 5,000
barrels of oil per hour, an unheard of feat at thetime.
Most wells drilled prior to this were yielding from 50
to 100 barrels. Spindletop produced more oil per ay
than all the other wells on earth combined. Three
months later, Hammil's second well produced an
unbelievable 100,000 barrels per day. The age af o
had begun.

General comment: Saudi Arabia remains the world's
preeminent oil power. There in 1953, American
engineers in deep sandstone, struck oil that
produced 6 million barrels of oil each day and
represented one seventh of the known reserves ineth
world at the time. This well was called Gahwar. A
second well Shayba, also in Saudi Arabia, ranks as
the second largest well of all time. These wells vee
strategic to the continued growth of the United
States. Saudi Arabia supplies the oil, we suppihée
protection. (Part 2 in the next issue)

From member, John Rowerdink

| recently read the Forbes
magazine annual publication which
lists the 400 richest people in
America. Most of us are familiar
with some of them, including:
Bill Gates, who dropped
out of Harvard to start
Microsoft and became the
world’s richest man
Warren Buffett, who made a fortune as a wise
investor
The Walton family, descendants of Sam
Walton, founder of Wal-Mart

Even more interesting were the stories of some otise
I had never heard of. Four hundred of these people
are listed in the magazine, together with a shorttery
about each of them and how they made their fortune.
It was a fascinating, inspirational collection of ags to
riches stories. Here are just a few:
. Carl Lindner, who was a delivery boy for a
dairy company during the depression. In
1940 he and his siblings took out a $1200 loan
to open an ice cream shop. Today, they own
the United Dairy Farmers chain of 200 stores
and are worth billions.




Len Blavatnik, an immigrant from Russia
who arrived in America penniless in 1978 and
made a fortune in the oil business.

Frederick Meijer, an immigrant from the
Netherlands who opened a grocery store in
Michigan in 1934 and whose family today
owns 180 stores in 5 states.

Fred DeLuca, who borrowed $1,000 from a
friend in 1965 to open a sandwich shop.
Today we know his company as Subway, the
chain of 22,000 shops.

There were 400 of these stories in the magazine.
Reading them was an uplifting and inspirational
reminder of the American Dream. This is the idea
that in America, no matter whom you are or where
you're from, you can achieve your dreams if you get
an education, work hard and make good decisions.
This is the promise that brought immigrants to our
shores for decades and gave Americans a standard of
living that has been the envy of the world.

These entrepreneurs not only made a fortune for
themselves, but they created millions of jobs for
others too, from the industrial revolution to Silicon
Valley. This made it possible for others to realie
their own American Dream, enabling them to own
their home, send their kids to college and retire.The
American system of entrepreneurship and capitalism
is the greatest job creation machine in the historpf
the world and it has created a standard of living
never before known in history

Tragically, we are now in danger of destroying that
system. All too often, the government and others
have done the opposite of what should be done to
keep our system alive and well. For example:

Income Taxes: Our individual income tax system has
become dangerously progressive, meaning that a
higher and higher proportion of the total tax burden

is borne by a smaller and smaller number of people
with high incomes. This discourages innovation,
achievement and productivity. Certainly, the tax
system should be generally progressive. Most peepl
agree that the most successful in our society shaul
pay more. However, we've gone much too far in that
direction. In 2007, the top 5% of taxpayers (those
with incomes of $160,000 per year and more) paid
more in federal income taxes than the other 95% of
taxpayers combined! Half of all American taxpayers
paid almost nothing. That can’'t possibly make sems
and it can’t be good for our country. Some politicans
constantly complain about “tax cuts for the wealthy
but the actual data show a very different story

In the past, Americans worked their way through
two world wars and the depression with a shared

sense of sacrifice and responsibility. They werdldn

it together. Today, most of the burden is borne bp
small minority. When will we reach the point where

it no longer pays to work hard and achieve? Todag
tax system discourages achievement and encourages
mediocrity; exactly the opposite of what it shoulddo.
Margaret Thatcher once said “the trouble with
socialism is that sooner or later you run out of dier
people’s money”.

Corporate Taxes: Likewise, our corporate income
tax system discourages innovation, success and
profitability and has caused our companies to
become uncompetitive with those in other countries.
In today’s global economy, that's a disaster for jb
creation. The United States’ corporate income tax
rate (combined federal and state) of 39.1% is the
second highest in the world, behind only Japan with
39.5%. Compare this with Canada (31), Germany
(30), Great Britain (28), Korea (24) and Ireland (2).
Who knows what China’s is? Is it any surprise that
American companies have shifted jobs overseas in an
effort to remain competitive? Is it any wonder tha
we have high unemployment?

Labor Costs: Adding to our global competitiveness
problem is the high cost of American labor. The aio
industry is the best example. Until recently, theo-
called Big Three Detroit auto makers had average
labor costs of $73 per hour including benefits. Tis
compares to $44 per hour for the foreign companies
(Toyota, Honda, Nissan BMW, Hyundai, etc.) who
built assembly plants in the southern states in remt
years, employing thousands of American workers.
The mostly non-union labor costs in those plants ar
in line with other manufacturing jobs in the U.S.

And the government hasn’t had to spend billions
bailing these companies out either. | won't takeides
on the question of whether labor or management it
blame for this. But how well has this worked for he
auto industry workers who lost their jobs? Or for
the auto companies who are on the verge of
bankruptcy? American industry cannot forever
remain uncompetitive in a global economy.

Regulation: Excessive government regulation of
industry is another job killer. After President
Reagan fought for reduced regulation in the 1980’s,
our country began a period of unprecedented growth
and prosperity. However, the pendulum swung too
far and we had abuses by some American companies
in recent years. The banking industry is a good
example. Now, the pendulum is swinging too far
back in the other direction, led by the current
administration in Washington, who seems to want to
regulate everything.




Our costly and dangerous dependence on foreign
energy is almost entirely the result of excessive
government regulation. As a result of misguided
regulation, we now depend on others for nearly 70%
of our energy and we send hundreds of billions of
dollars a year out of the country, mostly to counties
that have used it against us. Wouldn't it be betteto
develop our own energy sources, creating thousands
of American jobs and keeping those dollars in our
country? And wait until you see the effects of theap
& trade legislation which is pending in congressf{iit
becomes law. This is a case of the cure being wers
than the illness.

Think of the American industries today that are a
shadow of their former selves: steel, coal, autos,
textiles, furniture, clothing, etc. The list goe®n and
on. There is little question that the toxic combiation
of high corporate taxes, high labor costs and
excessive regulation contributed greatly to these
American industries losing their competitiveness.
How long can we continue down this path?

Budget Deficits: The budget deficits currently
projected by our government are a serious threat to
our prosperity. There is a relatively fixed amountof
capital available in the world and every dollar
borrowed by the government to finance deficit
spending is a dollar that isn’t available for American
companies to grow their businesses. Our current
president and his administration seem to believe #t
profit is a four-letter word and the government can
tax and spend its way back to prosperity. Eventudy}
(and soon) the cost of interest on the national deb
and the higher taxes required to pay it will cause
slower growth, fewer jobs, reduced prosperity and
the loss of America’s influence in the world.

These problems need to be addressed now, beforesit’
too late. The American people need to become
engaged. This is still a government of the peoplby
the people and for the people. If the voters getally
engaged, maybe the politicians in Washington and
the state houses will have the courage to do theght
things, regardless of which constituents might be
disappointed. We must hope that they will finallybe
willing to put the country’s interests ahead of the
own.

As | reflected back on the entrepreneurs | read ahat
in the Forbes article, | wondered how many of them
would have been able to achieve what they did in
today’s government and business environment. Is
our government killing the goose that lays the gokh
eggs? Are they destroying the American Dream?

Member, Glen Bower wrote the following article wiiic
appeared in The Pilot, Club section, on February
24, 2010

Moore County Republican Men’s
Club

John Hood, President and
Chairman of the John Locke
Foundation, a conservative, non-
partisan think tank based in
Raleigh addressed the Moore
County Republican Men's Club
on February 11. He posed three

guestions.

First, will North Carolina recover? He said North
Carolina is not competitive. The state has an
unemployment record of 11.2 % and, as illustrated
by neighboring Scotland County where the
unemployment rate for young black men is over
40%, a structural problem that is deep seated. Our
taxes are higher than our neighboring states, our
educational system lags despite large expenditures,
our roads are in poor shape, yet we are spending
hundreds of millions of dollars on a high speed
railway between Raleigh and Charlotte “for 50 to 60
riders”. Hood said we need a “change in the people
who run our government in order to recover”.

His second question was, will the Tea Party last?
“People are angry and excited,” he replied. “Their
anger is issue-oriented, not party. They don'’t like
Republicans or Democrats.” To win their votes
Republicans must convince them that they can curb

government growth and
deficit spending and
create jobs. According to
Hood, a Washington Post
poll shows Republicans
winning an election against
Democrats by 8%, but when a
Tea Party third party
candidate enters the

picture, Democrats win handily.

Hood's third question was, “Can Republicans win the
State House this year? The House is now split 68
Democrats to 52 Republicans and the Senate even
more lopsided. The Republicans have not controlled
both houses since 1890. Redistricting could resuit
two more Republican Congressional seats. In the
state House, nine more seats are needed and in the
Senate, eleven more, for Republicans to win control
The task is doable, but good candidates are needed,
more money needs to be raised, and more
Republicans must get involved in local politics.”




In answer to a question Hood said he did not favoa
Fair Tax because, as has happened in Europe, it
would be added to rather than replacing the income
tax. The meeting ended after several additional
guestions and answers.

The next meeting of the Moore County Republican
Men’s Club will be at noon on March 11 at the
Country Club of North Carolina. Tim Lea,
Chairman of the Moore County Commission is the
scheduled speaker.

Subject: Financial Derivatives Explained

Heidi is the
proprietor of a
bar in Detroit.
She realizes that
virtually all of
her customers
are unemployed
alcoholics and, as
such, can no
longer afford to
patronize her
bar. To solve this problem, she comes up with a new
marketing plan that allows her customers to drink
now, but pay later.

Heidi keeps track of the drinks consumed on a
ledger (thereby granting the customers' loans). Wat
gets around about Heidi's "drink now, pay later"
marketing strategy and, as a result, increasing
numbers of customers flood into Heidi's bar. Soon
she has the largest sales volume for any bar
in Detroit.

transform these customer loans into DRINKBONDS,
ALKIBONDS and PUKEBONDS. These securities
are then bundled and traded on international
security markets.

Naive investors don't really understand that the
securities being sold to them as AAA secured bonds
are really the debts of unemployed alcoholics.
Nevertheless, the bond prices continuously climbna
the securities soon become the hottest-selling itam
for some of the nation's leading brokerage houses.

One day, even though the bond prices are still
climbing, a risk manager at the original local bank
decides that the time has come to demand payment
on the debts incurred by the drinkers at Heidi's ba.
He so informs Heidi.

Heidi then demands payment from her alcoholic
patrons, but being unemployed alcoholics they
cannot pay back their drinking debts. Since Heidi
cannot fulfill her loan obligations she is forcedrito
bankruptcy. The bar closes and the eleven employeeg
lose their jobs. Overnight, DRINKBONDS,
ALKIBONDS and PUKEBONDS drop in price by
90%.

The collapsed bond asset value destroys the banks
liquidity and prevents it from issuing new loans, hus
freezing credit and economic activity in the
community.

The suppliers of Heidi's bar had granted her
generous payment extensions and had invested their
firms' pension funds in the various BOND securities
They find they are now faced with having to write &
her bad debt and with losing over 90% of the
presumed value of the bonds. Her wine supplier also

By providing her customers
freedom from immediate
payment demands, Heidi gets
no resistance when, at regular
intervals, she substantially
increases her prices for wine
and beer, the most consumed
beverages. Consequently,
Heidi's gross sales volume
increases massively

claims bankruptcy, closing
the doors on a family
business that had endured
for three generations, her
beer supplier is taken over
by a competitor, who
immediately closes the local
plant and lays off 150
workers.

Fortunately though, the

A young and dynamic vice-president at the local
bank recognizes that these customer debts constigut
valuable future assets and increases Heidi's
borrowing limit. He sees no reason for any undue
concern, since he has the debts of the unemployed
alcoholics as collateral.

At the bank's corporate headquarters, expert
traders figure a way to make huge commissions, and

bank, the brokerage houses
and their respective executives are saved and balle
out by a multi-billion dollar no-strings attached cash
infusion from their cronies in Government. The
funds required for this bailout are obtained by new
taxes levied on employed, middle-class, non-drinker
who have never been in Heidi's bar.

Now do you understand?
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